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1. Explain the concept of reduction of capital and also explain what purpose is 

served by undertaking a capital reduction.  
 

Explain the concept of buy back of shares and also explain what purpose is 
served by undertaking a buy back.  
 
Explain major differences in tax implications associated with a capital 
reduction and buy back. 
 
Explain GST implication in both the transactions  (25 marks) 

 
 
 



 
 

 
2. Explain the concept of merger, the conditions specified under the Income tax 

Act, 1961 pertaining to Amalgamation. Also elaborate on the companies Act 
provisions pertaining to merger. In addition to conditions for merger, specify 
other income tax provisions pertaining to merger.         (25 marks) 

 
 
 

3. Difference between Slump Sale v. Demerger v. Itemised Sale from (i) Income 
Tax (ii) Companies Act (iii) GST perspective.          (25 marks) 

 
 
 

4. Explain in details about taxability in the hands of the entity and the 
shareholders/partners in case of  

(i) Conversion of Partnership firm into LLP 

(ii) Conversion of Pvt Ltd co into LLP 

 

Kindly mention relevant propositions for taxability/non taxability, conditions, 

judicial precedents and the persisting controversy in this regard.   (25 marks) 

 
 


