
Liquidation of Companies 



Untreated 
insolvency 

Corporate Persons 

Where insolvency 
resolution fails 

(Secs. 33-54) 

BUT ALSO: 
Voluntary 

liquidation (Sec. 
59) 

Individual 

Bankruptcy 



Stage 1 

• Default 

• Initiate CIRP (FCs, OCs, or 
Corporate Applicant) 

Stage 2 

• Admission of application by NCLT 

• NCLT 

• Declare moratorium 

• Public Announcement of 
initiation of CIRP 

• Appointment of IRP 

Stage 3 

• IRP lists creditors, bifurcates them 
into FCs and Ocs 

• IRP constitutes CoC 

• CoC appoints RP 

Stage 4 

• RP prepares Information 
memorandum 

• RP invites Resolution Plans from 
Resolution Applicants 

Stage 5 

• Liquidation 



(Swiss Ribbon v. UoI) 





Part II 





1. Initiation of 
Liquidation 

2. Appointment 
of Liquidator 

3. Public 
Announcement 

by liquidator 

4. Liquidation 
Estate 

5. Consolidation 
of Claims 

6. Verification of 
Claims 

7. Admission or 
Rejection of 

Claims 

8. 
Communication 

of Decision 

9. Sale of Assets 
10. Waterfall 
Mechanism 

11. Completion 
of Liquidation 

12. Dissolution 
of CD 













Swiss Ribbons, 
ndian Oil Corporation Ltd. v. Mr. Ashish Arjun Kumar Rathi, 
Liquidator of SBQ Steels Pvt. Ltd.





Punjab National Bank v. Mr. Kiran Shah, Liquidator of ORG Informatics Ltd. 

CoC has no role in the liquidation process – they are only claimants – cannot challenge the 
appointment 















[Reliance India Power v. Raj Kumar Ralhan]



(Rajive Kaul v. Vinod Kumar 
Kothari & Co.) 









• Precision Fasteners Ltd. v. Employees Provident Fund 
Organisation 





• Vijisan Jewels Pvt. Ltd. v Cimme Jewels Ltd











1.Liquidator to receive 
claims within 30 days from 

liquidation commencement 
date 

1.FC, Oc, partly FC-partly OC 
may submit their claims 

1.Creditor may withdraw or 
vary its claim within 14 days 

of its submission 

1.Liquidator to verify the 
claims received within 30 
days from the last date of 

receipt of claims 

1.The liquidator may, after 
verification of claims, either 
admit or reject the claim, in 

whole or in part 

1.Liquidator shall 
communicate his decision of 

admission or rejection of 
claim within 7 days of such 

admission or rejection 

1.Liquidator shall determine 
the value of claims admitted 

1.Creditor may appeal to AA 
against the decision of the 
liquidator within 14 days of 

receipt of such decision 









Secured 
Creditors 

May realise their 
security interest 

Relinquish their 
security interest 















Equity shareholders 

Preference shareholders 

Any remaining debts and dues 

Government dues up to 2 years AND Unpaid secured creditors 

Financial Creditors (Unsecured Creditors) 

Other employees dues up to 12 months 

Secured Creditors who have relinquished their security interest AND workmen dues up to 24 months 

Insolvency Resolution Cost and Liquidation Cost 











[Swiss Ribbons] 











(In re, Central Inland Water Transport 
Corporation Ltd.) 



Reasons 

Not carrying 
business 

operations 

Commercially 
unviable 

Running into 
losses 

No revenue 

Promoters 
unable to 

manage affairs 
of the company 

Purpose for 
which company 

was formed 
accomplished 





























Preference to 
creditors 

Deliberate 
intent to 
defraud 

creditors 

Without/for 
significantly 

less 
consideration 

Preferential transactions (Sec. 43) 

Undervalued transaction (Sec. 45) 

Fraudulent transactions (Sec. 66) 
Extortionate Credit transactions (Sec. 50) 


















